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Abstract:  The Holy Qur'an is a book that is sent from the God to the 

Prophet Muhammad (PBUH) who himself has established and managed an 

Islamic government. Islamic banking is a comprehensive banking that is 

equipped with sophisticated techniques and dynamic principles. Of course 

the debate of accuracy and resolution of banking issues is not new, but it is 

the concerns of our past and today. This paper, by directly refereeing to the 

Holy Qur'an and presenting a theoretical framework for analyzing Islamic 

banking without usury is going to present Islamic banking which Islamic 

history is a proof for that and  makes these topics applying. This paper 

attempts to make a theoretical and practical strategic model based on the 

Holy Qur'an verses respect to banking. We analyze Islamic banking without 

usury in the Holy Qur'an which is beyond religion, unchangeable in 

different time and place, to know Islamic banking without usury in each 

time and place. According to it, Islamic banking without usury plays a basic 

role in explaining banking in the Holy Qur'an Islamic banking system. 

Keywords: Islamic Banking, Islamic Banking without Usury, Qur’an 

Banking Management 

1. Introduction 

 الْبَيْعَ اللّهُ أَحَلَّ وَ الرِّبوا مِثْلُ الْبَيْعُ إِنَّمَا قالُوا بِأَنَّهُمْ ذلِكَ الْمَسِّ مِنَ الشَّيْطانُ يَتَخَبَّطُهُ الَّذي يَقُومُ كَما إاِلّ يَقُومُونَ ال الرِّبا يَأْكُلُونَ الَّذينَ

 البقره،) خالِدُونَ فيها هُمْ النّارِ أَصْحابُ فَأُولئِكَ عادَ مَنْ وَ اللّهِ إِلَي أَمْرُهُ وَ لَفَسَ ما فَلَهُ فَانْتَهي رَبِّهِ مِنْ مَوْعِظَةٌ جاءَهُ فَمَنْ الرِّبوا حَرَّمَ وَ

572) 

Those who consume usury shall not rise up (from their tomb) except as he who rises in 

madness that Satan has touched. That is because they say: 'selling is like usury.’ Allah 

has permitted trading and forbidden usury. To whomsoever an exhortation comes from 

his lord then he desists, he shall have his past gains, and his matter is with Allah. But 

whoever reverts shall be among the people of the fire and shall remain in it for ever [9]. 
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During history, humans passed a lot of vicissitudes and achieved the basis and 

principles of banking that its effect has changed the world. These days, banking is 

equipped with sophisticated techniques and secrets, and dynamic principles. Of course 

the debate of accuracy and resolution of banking issues is not new, but it is the concerns 

of our past and today. The Holy Qur'an presents a discourse of Islamic banking for 

Islamic community that is fit for all ages, including today's world and the era of 

globalization. This paper, by directly refereeing to the Holy Qur'an and presenting a 

theoretical framework for analyzing Islamic banking without usury is going to present a 

theoretical model which Islamic history is a proof for that and  makes these topics 

applying. 

 

2. The Importance and Necessity of Islamic banking without usury 

Qur'an is a book which has special approach to the trades, buying and selling and 

loans. The Qur'an has emphasized predominating and uncompromising in paying to 

trades especially loans and it is said strongly in the Holy Qur'an. The Qur'an is not 

inattentive to buying and selling even in tinny things which are seemed non-significant, 

and regarding trades it has delineated the way for people to manage their program in 

order to do their trades in a right way and fear of suppressing them that its result is 

punishment for doing duties in this world and in the other side, suffering in the other 

world. While it encourages leaders and managers to work for people rights and remember 

that working honestly for people is an action for achieving God's satisfaction. 

Islamic Leaders need to have a strong faith. They must have enough expertise and 

scientific knowledge and skills according to the responsibilities, and also high 

commitment and integrity. It is necessary people who have enough ability and integrity, 

make themselves candidate for a responsibility according to their skills, knowledge, 

expertise, and of course the society must provide the necessary field for them [99]. 

 3. Problem statement-Qur’an verses 

واَلَ يَأْبَ كَاتِبٌ أَنْ يَكْتُبَ كَمَا عَلَّمَهُ اللّهُ  الَّذِينَ آمَنُواْ إِذَا تَدَايَنتُم بِدَيْنٍ إِلَى أَجَلٍ مُّسَمًّى فَاكْتُبُوهُ وَلْيَكْتُب بَّيْنَكُمْ كَاتِبٌ بِالْعَدْلِ أَيُّهَايَا 

مِلَّ رَبَّهُ واَلَ يَبْخَسْ مِنْهُ شَيْئًا فَإن كَانَ الَّذِي عَلَيْهِ الْحَقُّ سَفِيهًا أَوْ ضَعِيفًا أَوْ الَ يَسْتَطِيعُ أَن يُفَلْيَكْتُبْ وَلْيُمْلِلِ الَّذِي عَلَيْهِ الْحَقُّ وَلْيَتَّقِ اللّهَ 

وَامْرَأَتَانِ مِمَّن تَرْضَوْنَ مِنَ الشُّهَدَاء أَن تَضِلَّ  هُوَ فَلْيُمْلِلْ وَلِيُّهُ بِالْعَدْلِ وَاسْتَشْهِدُواْ شَهِيدَيْنِ من رِّجَالِكُمْ فَإِن لَّمْ يَكُونَا رَجُلَيْنِ فَرَجُلٌ

وَأَقْومُ   صَِِيرًا أَو كَبِيرًا إِلَى أَجَلِهِ ذَلِكُمْ أَقْسَُُ عِندَ اللّهِإْحْدَاهُمَا فَتُذَكِّرَ إِحْدَاهُمَا األُخْرَى واَلَ يَأْبَ الشُّهَدَاء إِذَا مَا دُعُواْ واَلَ تَسْأَمُوْاْ أَن تَكْتُبُوْهُ

مْ جُنَاحٌ أاَلَّ تَكْتُبُوهَا وَأَشْهِدُوْاْ إِذَا تَبَايَعْتُمْ واَلَ يُضَآرَّ لِلشَّهَادَةِ وَأَدْنَى أاَلَّ تَرْتَابُواْ إاِلَّ أَن تَكُونَ تِجَارَةً حَاضِرَةً تُدِيرُونَهَا بَيْنَكُمْ فَلَيْسَ عَلَيْكُ

  (525البقره، ) شَيْءٍ عَلِيمٌفَإِنَّهُ فُسُوقٌ بِكُمْ وَاتَّقُواْ اللّهَ وَيُعَلِّمُكُمُ اللّهُ وَاللّهُ بِكُلِّ  كَاتِبٌ واَلَ شَهِيدٌ وَإِن تَفْعَلُواْ
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Believers, when you contract a debt for a fixed period, put it in writing. Let a scribe 

write it down between you with fairness; no scribe shall refuse to write as Allah has 

taught him. Therefore, let him write; and let the debtor dictate, fearing Allah his lord, and 

do not decrease anything of it. If the debtor is a fool, or weak, or unable to dictate him, let 

his guardian dictate for him in fairness. Call to witness two witnesses of your men, if the 

two are not men, then a man and two women from the witnesses whom you approve; so 

that if one of the two errs, one of them will remind the other. Whenever witnesses are 

called upon they must not refuse, and do not be weary to write it down, be it small or 

large, together with its term. This is more just with Allah; it ensures accuracy in testifying 

and is the least of doubt. Unless it is present merchandise that you circulate between you; 

then no guilt shall be on you if you do not write it down and take witnesses when you are 

selling, and let no harm be done to either scribe or witness. If you do, that is a 

transgression in you. Fear Allah. Allah teaches you, and Allah has knowledge of 

everything [91]. 

It is interesting this verse is the longest verse in the Quran and there are various issues 

about the religion and especially different dimensions of the writing and documenting in 

the verse. This verse includes all trades by credit, and also it includes the loan. The deep 

point is this verse comes exactly after strict usury and prohibition verses, namely verses 

571 of AL-BAQARA and after that. 

 (577البقره، ) جْرُهُمْ عِندَ رَبِّهِمْ واَلَ خَوْفٌ عَلَيْهِمْ وَالَ هُمْ يَحْزَنُونَإِنَّ الَّذِينَ آمَنُواْ وَعَمِلُواْ الصَّالِحَاتِ وَأَقَامُواْ الصَّالَةَ وَآتَوُاْ الزَّكَاةَ لَهُمْ أَ

Those who believe and do good works, establish the prayers and pay the obligatory 

charity, will be rewarded by their lord and will have nothing to fear or to regret [99]. 

و 725البقره، ) ولِها بِحَرْبٍ مِنَاهللِ وَ رسُيا اَيهَا الَّذينَ آمَنُوا اتَّقُواهللَ وَ ذَرُوا ما بَقِي مِنَ الرِّبوا اِنْ كُنْتُم مؤمِنينَ، فَاِن لَمْ تَفْعَلوا فَاذَنُو

957)  

Believers fear Allah and give up what is still due to you from usury, if you are 

believers; but if you do not, and then take notice of war from Allah and his messenger 

[95,91]. 

Verse is addressed to those who converted to the truth, and are virtuous, it says: give 

up what is still due to you from usury if really you are believers, and warns the believers 

that they think usury benefits them and increases their property while it is a corrupt 

imagination and usury doesn’t have anything except loss and a misfortune. But if you do 

not the God’s command and don’t give up what is still due to you from usury, then take 
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notice of war from Allah and his messenger. Yet, if you repent, you shall have the 

principal of your wealth. Neither will you harm nor will you be harmed. 

 

 

4. Essence of Islamic banking without usury 

To answer what the essence of this meaning is, we must say that banking is a kind of a 

general rights and an index with global width and the strategic place is defined in 

specification of different trades for presenting a comprehensive definition. It is 

infrastructure of social analysis in sociological thinking, and a criterion of measurement, 

and totally banking studies. In general, all rights and strategic indicators of banking 

without usury issue related to this banking are cognizable and its necessity is due to 

human rational nature. 

The basic framework of Islamic financial system is made from a set of rules that 

attributed to the Islam and is the function of economic, social, political and religious 

aspects of Islamic societies. Islam originates from 5 sources; Qur’an and Prophet 

Muhammad’s family (PBUH9). 

Besides the two aforementioned sources, the detailed rules that are not explicitly 

specified are extracted by Islamic jurisprudence scholar in the Qur'an and Prophet 

Muhammad’s family (PBUH). In Islamic vision, giving and receive usury is banned, so 

banking and finance activities must be made without usury, and Islam suggests methods 

for replacing usury and economic organization base on it., lack of balance and economic 

instability are the loss of usury, because in capitalism, economic growth always faces to 

fluctuating of economic downturn and boom and one factor of such instability is usury 

system because in any capitalist, producers start investing when they expect improvement 

in economic and more benefits, and increasing capital leads to irregular and unbridle 

prosperity. In the other hand, if they expect downturn, they cause to more downturn and 

worse economic condition by preventing investment and all these changes lead to 

unbalance and instability [4]. 

 

5. Usury in productive and commercial loans 

فَإِن لَّمْ تَفْعَلُواْ فَأْذَنُواْ بِحَرْبٍ مِّنَ اللّهِ وَرَسُولِهِ وَإِن تُبْتُمْ فَلَكُمْ ؛ لرِّبَا إِن كُنتُم مُّؤْمِنِينَيُّهَا الَّذِينَ آمَنُواْ اتَّقُواْ اللّهَ وَذَرُواْ مَا بَقِيَ مِنَ ايَا أَ

 (579و 572سوره بقره آيه )  رُؤُوسُ أَمْوَالِكُمْ الَ تَظْلِمُونَ واَلَ تُظْلَمُونَ

                                                           
9 Peace Be Upon Him 
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Believers fear Allah and give up what is still due to you from usury, if you are 

believers. But if you do not, then take notice of war from Allah and his messenger. Yet, if 

you repent, you shall have the principal of your wealth. Neither you harm nor you be 

harmed [95, 91]. 

According to these verses, the prohibition of usury is harm and harm only proposes in 

consumable loans. When the person loans for essential needs of life such as food, clothes 

and treatment, human and beliefs duties say that that person must be supported and it’s 

clear that taking any more amount and adding to his problem is a kind of harm, but it is 

not harm in productive and commercial when artisan or merchant lend to develop his 

economic activity and benefits from the loan [6]. 

 

6. Consuming the Wealth of People in Falsehood 

In AN-NISA, God says the reason of Jews punishment: 

 (.161 آيه ،نساءسوره ) أَلِيمًا وَأَعْتَدْنَا لِلْكَافِرِينَ مِنْهُمْ عَذَابًا أَكْلِهِمْ أَمْوَالَ النَّاسِ بِالْبَاطِلِ قَدْ نُهُوا عَنْهُ وَ أَخْذِهِمُ الرِّبَا وَ وَ

And for their taking of usury, that they were prohibited, and consuming the wealth of 

people in falsehood, for the unbelievers among them we have prepared a painful 

punishment [97]. 

In this verse, “consuming the wealth of people in falsehood” indicates that 

“consuming the wealth of people in falsehood” of usury is the reason of usury prohibition 

in Qur’an’s view. This reason is entered in the Islamic sayings. The reason that God 

prohibited usury is that usury destroys the property; because if a person buys one dirham 

by two, the cost of a dirham is one dirham and the other dirham is wrong and falsehood 

[8]. 

No doubt, getting more in consumable loans that doesn’t have any role in increasing 

individual and community wealth, it will be consuming the wealth of people in falsehood, 

but borrowing Productive loans have a generative role in the economy and increases 

producer benefits and society wealth; so sharing some parts of benefit is not wrong and 

falsehood [7].  

 

7. Emersion of Some Verses 

 

 (576البقره، ) يمْحَقُ اهللُ الرّبوا و يرْبي الصَدقاتِ وَاهللُ ال يحِبُّ كُلَّ كَفّارِ اَثيم
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Allah effaces usury and nurtures charity. Allah does not love any ungrateful sinner 

[91]. 

 (528البقره، ) إِلَى مَيْسَرَةٍ وَأَن تَصَدَّقُواْ خَيْرٌ لَّكُمْ إِن كُنتُمْ تَعْلَمُونَوَإِن كَانَ ذُو عُسْرَةٍ فَنَظِرَةٌ 

If he should be in hardship, then a postponement until ease; while if you give charity it 

is better for you if you know [94]. 

Along with many other verses and saying of usury prohibition, it is ordered to charity 

and spending of what God given, and asked from the debtor to be kind with creditor and 

give him the opportunity if it needs for example, we read in verses of Al-BAQARA. 

Charity verses next to usury verses means that prohibited usury is the thing that 

charity can replace instead of it. In other words, if Muslim doesn’t help when someone 

needs help and wants more from him this is usury and it is the consumable usury; 

otherwise productive and commercial usury isn’t in this way that is replaced instead of 

charity, but borrower is needless himself and loans due to more investment [9]. 

 

8. Implications of the Holy Quran 

 

 ،سوره روم) آتَيْتُمْ مِنْ زَكاةٍ تُريدُونَ وَجْهَ اللَّهِ فَأُولئِكَ هُمُ الْمُضْعِفُونأَمْوالِ النَّاسِ فَال يَرْبُوا عِنْدَ اللَّهِ وَ ما  وَ ما آتَيْتُمْ مِنْ رِباً لِيَرْبُوَا في

 (39آيه 

That which you give in usury so that it increases in other people's wealth, will not 

increase with Allah; but the charity you give desiring the face of Allah, to those, they 

shall be recompensed many times over [98]. 

Commentators disagree with each other in this verse interpretation and there are more 

than six comments about it [1]. This verse is about people who lend to their relatives to 

make them rich by using it [5]. 

 (138لِحُونَ )سوره آل عمران آيه يَا أَيُّهَا الَّذِينَ آمَنُواْ الَ تَأْكُلُواْ الرِّبَا أَضْعَافًا مُّضَاعَفَةً وَاتَّقُواْ اللّهَ لَعَلَّكُمْ تُفْ

Believers, do not consume usury, doubled and redoubled, and fear Allah, in order that 

you shall prosper [96].   

There is 5 sights in interpreting this verse because of the adverb "doubled and 

redoubled":  most commentators say this adverb is an explanatory adverb and believe that 

it is not a reason for prohibiting the usury and they say that it is the same as this sentence:   

"Don’t smoke because it destroys human and family .” It doesn’t mean that using narcotic 

to reach this level is fine. Second group believe the adverb is a kind of avoidance [1]. 
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9. The usury rate in today Islamic banking without usury 

According to Article 1 of the banking operations without usury law in the fourth 

chapter, with the approval of the Money and Credit Council, the Central Bank defines 

probable minimum interest rate for selecting investment projects or participation and also 

minimum or in case of need and the maximum expected interest rates or possible interest 

rate for other types of banking facilities. Also, according to paragraph 7 of Article 1, Iran 

Central Bank defines maximum honorarium of investment deposits. Accordingly, the 

Central Bank defines interest rate for short-term deposits (one year, two years, three 

years, four years, and five years). In addition, the bank defines expected interest rate of 

facilities in industry and mining, housing, agriculture, trade, services and exports parts by 

money and Credit Council idea. Bank deposits interest rates and granted facilities are 

defined by the money and Credit Council and transferred to bank system and surveyed by 

Central Bank. 

Usury means "excess of its main amount" in both form of money or material that is 

expressly and strictly prohibited in the Quran [1] and is divided into two categories: 

9.9 Trading usury 

Trading or exchanging usury is when a person barters goods with its similar material 

and extra that needs two conditions, the first the materials must be in the same kind and 

second, they must be in the same weight. 

9.5 Loan usury 

When a person lends money or a material to others and says that it must be extra when 

it is given back. From these 5 kinds of usury, loan usury is more important and it is used 

more, and trading usury happens in bartering, so the more verses about prohibition of 

usury is about loan usury. As it is said (Allah effaces usury and nurtures charity) because 

it is clear that the charity is in front of loan usury not trading usury, and it is said in other 

verse (Yet, if you repent, you shall have the principal of your wealth. Neither will you 

harm nor will you be harmed). 

Conclusion 

In general, rule of interest system of any society makes some problems and injustices. 

Interest rule can leads to injustice, poverty of majority and economic chaos. The rules of 

Islamic law for the growth and increased economic activity and economic justice and the 

realization of public welfare is use of contracts and agreements with the adaptive of 
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Islamic banking system and can help us with achieving  the Islamic social and economic 

goals. 

Islamic banking is a comprehensive banking and experts can extract different issues of 

trading from the Qur’an. As the Quran strictly fights with usury and hoarding and 

avarice, have exact rules for the economic and commercial affairs to define the natural 

growth of capitals and not happen any conflict. According to this paper, Islamic banking 

without usury in the Holy Qur'an is beyond religion, unchangeable in different time and 

place and it is useful to know Islamic banking without usury in each time and place. 
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